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BUSINESS 


October’s usual seasonal decline 
brought a dip in business activity during the 
month, but it was much smaller than is typi- 
caland hardly dentedthe strong upwardtrend 
in the Index of Business Activity. The sea- 
sonal decline showed up strongest in con- 
struction activity, where the continued drop 
in employment was much more than sea- 
sonal and brought the level of activity nearly 
22 per cent below its record high in April. 
October's drop marked the sixth consecutive 
monthly decline in construction employment. 
However, with some recovery in the volume 
of construction contracts awarded during the 
month, employment should begin to pick up 
in following months. 

Construction was the only industry which 
registered a smaller employment in October 
than in the same month of 1958, all the oth- 
ers having shown substantial gains, even 
mining, which continued to be depressed by 
the copper strike. The marked gain in bank 
debits over the year-earlier period would 
seem to be evidence of a continuing strong 
market for consumer goods and services, 
which has apparently been a large factor in 
sustaining a high level of economic activity 
(Continued on Page 11) 
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Che Changing Distribution 
of Income in New Mexico 


During the period from 1947 until 1957 the 
personal income of New Mexicans increased from 
$575 million to $1,433 million, a gain of 109 per 
cent. An even greater rate of increase, 186 per 
cent, was recorded in the adjusted gross income 
reported by New Mexicans ontheir federal income 
tax returns. This very large growth in the in- 
come available to New Mexicans has had impor- 
tant consequences for the State's economy. For 
example, it probably has been partly responsible 
for the postwar boom in sales of consumer goods 
and services in the State. But available evidence 
indicates that not all segments of the economy 
were equally affected by the impressive gains in 
personal income. 


In this respect what may be just as important 
as the total gain is the fact that the distribution 
of this enlarged income among various income 
groups in New Mexico has changed substantially 
from what it was in 1947. This statement is 
borne out by the marked changes in number of 
incomes of various sizes reported for the federal 
income tax as shown in Table I. Thus while the 
total number of returns increased 61 per cent, 
the number with incomes of between $1,000 and 
$5,000 was nearly 1,050 per cent (10.5 times) 
greater; and, while adjusted gross income in- 
creased about 150 per cent, the incomes of this 
middle group were nearly 1,100 per cent (11 
times) greater than in 1947. 


THE "MIDDLE-INCOME GROUP" MUSHROOMS 


The better-than-10-fold increase in the number 
of those in what is called the ''middle income 
group'' may be of greater significance to many 
members of the business community than is the 
overall gain of 150 per cent in the total personal 


By Ralph L. Edgel 


income in the State. The reason is the generally 
recognized fact that people in different income 
groups tend to dispose of their incomes in ways 
that differ, one group from another, depending in 
part upon the size of incomes they receive. It is 
generally recognized that members of the middle 
income group are the "best spenders, '' because 
(1) they have access to enough money to satisfy 
most of their needs, and (2) they tend to spend 
almost allof that money rather than to save large 
portionsas do persons withlarger incomes. The 
typical differences in the patterns of saving and 
spending of these groups are shown in Table II. 


SOME POSSIBLE EFFECTS OF THE DECADE'S 
CHANGES 


If we may assume that the total personal in- 
come of New Mexicans is distributed among the 
five income groups in the same fashion as is ad- 
justed gross income, then we may demonstrate 
the hypothetical impact of the changed distribution 
of income by applying to the income of each group 
the pattern of saving and expenditure shown in 
Table II. First, however, it is necessary to re- 
cognize the impact of inflation upon the income 
composition of the five broad classes of income 
receivers (or spending units). The adjustment 
necessary to recognizing the influence of inflation 
is made in Table III, in which the dollar range of 
the income of each group is adjusted downward 
by 20 per cent, the amount by which consumer 
prices were lower in 1947 than they were in 1957. 


It is possible to discern some of the principal 
effects of the new distribution of income if we 
compare the disposable income, savings, and 
distribution of expenditures which resulted from 
the 1957 distribution of income (assuming that the 
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TABLE I 


DISTRIBUTION OF FEDERAL INCOME TAX RETURNS 
BY SIZE OF INCOME REPORTED 
New Mexico, 1947 and 1957 


Income Reported 


Number Reporting Per Cent (add 000s) Per Cent 


Incomes of 1947 1957 Change 1947 1957 Change 
Under $1, 000 32,259 33,274 3 $15,793 $ 17,110 8 
$ 1,000 - 4,999 113,484 130,823 15 292,790 384, 544 31 
5,000 - 9,999 6,058 69,591 1,049 39, 215 470,010 1,099 
10, 000 - 24,999 1,872 12, 846 586 27, 637 168, 629 510 
25,000 and up 328 1,598 387 15, 687 77, 502 394 
All groups 154,001 248,132 61 


391,122 1,117,795 186 


Source: Internal Revenue Service, U.S. Treasury Department 


typical patternin Table II holds true inNew Mex- 
ico) with the distribution of income, savings, and 
expenditures which would have occurred had the 
1957 income been distributed to the five income 
groups in the same proportions as in 1947. Such 
comparisons are given in Tables IV and V. 


From the above comparisons it appears that 
changed distribution of income (i.e., that which 
actually occurred) produced at least six conse- 
quences. First, by 1957 the middle and high in- 
come groups controlled more thandouble the pro- 
portion of the total disposable income that they 
controlled under the 1947 pattern of distribution. 
Second, the amount taken by taxes was about 
one fifth larger. Third, the disposable income 
available for savings and current consumption 
expenditures was somewhat less. Fourth, sav- 
ings were considerably larger. Fifth, a smaller 
proportion of the total personal income of New 
Mexicans was available for current consumption 
expenditures. Sixth, the pattern of consumption 
expenditures of New Mexicans was considerably 
different from what it would have been had the 
1947 income distribution been maintained. Gener- 
ally speaking, total expenditures were consider- 
ably less for all kinds of items for which the pro- 
portion of expenditures fallsas income rises, and 
they were larger for those items for which the 
proportion of expenditures rises as income rises. 


If these hypothetical results have actually been 
realized, their impact upon New Mexico's econo- 
my has been of considerable practical importance 
to New Mexico businessmen. For example, ven- 
dors of foods and beverages could not expect to 
enjoy an increase in their business as great as 
the expansion of population and income. On the 
other hand, since the current savings of the mid- 
dle income group are largely put into bank de- 
posits, life insurance, and housing, the indus- 
tries dispensing such goods and services should 
have enjoyed an increase in business greater than 
the increase in personal income. 


Since the proportion of total income spent on 
fuel, light, and refrigeration is smaller than it 
would have been if all income groups had gained 
in equal proportion, sales of electric current for 
domestic users should not have increased so 
much as has personal income. But sellers of 
furniture, appliances, and household supplies and 
equipment should have experienced a business 
increase greater than that in personal income. 
The same should have been true of sellers of 
clothing. 


Those who provide the various forms of amuse- 
ment should have recorded a business gain some- 
what larger than the gain intotal personal income 
in the State. At the same time, the total business 
of doctors, hospitals, barber and beauty shops, 
and other persons and agencies engaged in pro- 
viding personal services should have showed a 
gain somewhat smaller than the overall gain in 
personal income. 


AVAILABLE PROOF --OR LACK OF IT 


These are some of the results of the changed 
distribution of income which should have been 
realized if New Mexicans followed the same pat- 
tern of saving and spending as did their corre- 
sponding income groups nationally. Are these 
the things that actually occurred? Can we find 
evidence to confirm the validity of these hypo- 
thetical consequences ? 


Several difficulties stand in the way of de- 
termining the validity of such hypotheses. In the 
first place, the hypothetical pattern of expendi- 
tures outlined in Table V assumes that New Mexi- 
cans saved and spent their money according to 
patterns paralleling national patterns. In the 
second place, it assumes that the patterns of 
savings and expenditures have not changed greatly 


TABLE 


NATIONAL PATTERNS OF SAVING AND SPENDING BY BROAD INCOME GROUPS 
(Percentage Allocation of Disposable Income) 


Income Group 


Middle High Affluent 
Total disposable income 100.0 100.0 100.0 100.0 100.0 
Savings\!) 0.0 5.0 12.0 21.0 35.0 
Available for current 
pti pendi (2) 100.0 8 7 6 
*Food, beverages, tobacco 35.8 2 2 1 


—wo 


*Housi 

*Fuel, light, refrigeration 
Household operation 
Furnishings and equipment 
Clothing 
Transportation 
Medical care 

*Personal care 
Recreation, reading, education 
Miscellaneous 


NOK SAIS 
NWWOUD 
NUNS 


~ 
aun 


(1) See footnote 2, Table IV. 


Expenditures as percentage of income tend to fall as income rises. 
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Income Group 


Poor 

Low Income 
Middle Income 
High Income 
Affluent 


TABLE Ill 


THE CHANGING DISTRIBUTION OF INCOME IN NEW MEXICO 


1947 and 1957 


In 1947 


Dollar 
Range of 
Incomes 


Under $1,000 

$ 1,000 - 3,999 
4,000 - 7,999 
8,000 - 19,999 

20,000 and up 


This Per Cent Received This 


of Income Per Cent of 
Recipients Total Income 
20.9 4.0 
66.8 63.1 
10.2 16.7 
‘7% 7.8 
0.4 5.4 


In 1957 


Dollar 
Range of 
Incomes 


Under $1, 250 

$ 1,250- 4,999 
5,000 - 9,999 
10,000 - 24,999 
25,000 and up 


This Per Cent 


Received This 


of Income Per Cent of 

Recipients Total Income 
27.0 2.7 
49.2 33.3 
28.0 42.0 
5.2 18.1 
0.6 6.9 


Source: Adapted from Table I 


since about 1950. In the third place, the veri- 
fication of this pattern by actual experience would 
require that we have fairly precise measures of 
the ways in which New Mexicans save and spend 
their income. Not one of these assumptions is 
actually true, as will be clear from the follow- 
ing discussion. Nevertheless, we shall attempt, 
with the rough measures at our disposal, to see 
if we can find any evidence of the consequences 
we have said would flow from the hypothetical 
pattern of savings and expenditures outlined in 
the preceding paragraph. 


Evidence For 

The bulk of expenditures for current con- 
sumption is made in retail stores. Therefore, 
since the amount available for current con- 
sumption has increased less than total personal 
income has increased, we should expect to find 
that the sales of retail stores have increased less 
than personal income has increased. Reference 
to Table VI will show that this is exactly what has 
actually occurred. 


In view of the fact that savings under the 1957 
income distribution increased muchmore rapidly 
than did personal income, we should expect to 
find that the time (savings) deposits of banks, the 
sales of life insurance, and the value of residen- 
tial building construction alsoincreased substan- 
tially more than did personal income. Again, 
these expectations are borne out by the evidence 
of actual occurrence presented in Table VI. This 
evidence also supports our expectations that sales 
of food stores would not gain so much as did per- 
sonal income. 


Evidence Against 

So far, this empirical evidence appears to 
confirm the conclusions indicated by our earlier 
hypothetical distribution of total expenditures. 
But this is not true of the other available meas- 
ures presented in Table VI. Sales of amuse- 
ments, furniture, and appliance dealers, apparel 


(Continued on Page 9) 


TABLE Iv 


COMPARISON OF INCOME, SAVINGS, AND CURRENT EXPENDITURES 
(dollar amount in thousands) 


If 1957 Income Distributed as in 1947 


As 1957 Income Was Distributed in 1957 


Available for Current 


Available for Current 


Saved(2) Consumption Saved(2) Consumption 
Income!) Per Cent Per Cent Income(!) ‘Per Cent Per Cent 
after Taxes of Income Amount Amount of Total after Taxes of Income Amount Amount of Total 
Poor $ 56,919 -0- o- $ 56,919 a $ 38,420 -0- = $ 38,420 3.3 
Low Income 849,970 3 $25,499 824,471 67.7 448, 377 3 $ 13,451 434,926 37.9 
Middle Income 256, 329 12 30,759 225,570 18.5 546, 189 12 65,543 480, 646 41.9 
High Income 96,461 21 20, 257 76, 204 6.2 186,777 21 39,223 147,554 12.9 
Affluent 54,554 35 19, 094 35,460 2.9 69,707 35 24,397 45, 300 4.0 
TOTAL $1,314, 233 $95,609 $1,218, 624 $1, 289,470 $142,614 $1, 146, 856 


(1) Derived by deducting from total personal income payments (U.S. Department of Commerce and UNM Bureau of Business Research) allocated to income 
groups as shown in Table II, the following: federal income taxes as reported for each group by Internal Revenue Service and payroll taxes, state 
income and property taxes distributed to groups according to calculations made by Bureau of Business Research. 

(2) The percentages of disposable income saved were adapted from Simon Kuzuets, Shares of Upper Income Groups in Income and Savings, Chapter 6. 
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Issues are numbered 1 through 12, corresponding to the months. 
*Items for which monthly data and indexes of activity appear in each issue, but on varying pages. 


Agriculture: 
1958 summary 
cash receipts from farm marketings, 
1949, 1955, 1957, 1958 (table) 
crops, cash receipts* 
crops, prices* 
farm operators' income from farming, 
1949, 1955, 1957, 1958 (table) 
farm operators' income per farm, 
1949-1958 (table) 
farm prices* 
Farm Surpluses: How to End Them 
(article) 
prices received by. NM farmers in the 
June-May periods, 1957-58 and 
1958-59 (chart) 
Alamogordo: 
building permit valuations, 1952-1958 
(chart) 
Annual Review of 1958 
Automobile Traffic Patterns, NM, 1958 
(article) 


Banking activity:* 
1958 summary 
Condition of NM Banks (article) 
NM bank debits, June-May periods, 
1957-58 and 1958-59 (chart) 
bank debits* 
bank deposits* 
bank loans and discounts* 
Building activity: 
1958 summary 
contracts awarded in NM during first 
half, 1956-1958 (table) 
employment* 
Going Up! Construction, Jan. thru 
April 1959 (article) 
indexes of NM permits, March 1958 
and 1959 
nonfarm contracts in NM, May-April, 
1957-58 and 1958-59 (chart) 
permits* 
permit valuations, 1952-1958, in 
Alamogordo, Farmington, Las Cruces, 
Roswell (chart) 
use of Portland cement in NM, 1950- 
1958 (chart) 
Building and loan associations: 
1958 summary 
Bonds, U. S., E and H: 
1958 summary 
Business activity in NM: 
business failure liabilities* 
monthly summary 
Prosperity During Recession (article) 
Review of 1958 
Businessmen and Politics (article) 
Case of the Missing (Sales) Figures 
(article) 
Cash farm income* 
Cash receipts from farm marketings, 1949, 
1955, 1957, 1958 (table) 
Cement: 
1958 summary 
use of Portland, in NM, 1950-1958 
(chart) 
Census of Governments, Notes from 


(article) 


no 


an 


all 


all 


11 


29 


Changing Distribution of Income in N.M., 
1947-1957 (article) 
Charts-of-the-Month: 
building permit valuations, 1952-1958, 


in Alamogordo, Farmington, Las Cruces, 


Roswell 
employment growth, 1947-1958 
municipal tax rates in NM, 1958-59 
NM state taxes, 1957-58 
nonfarm construction contracts in NM, 
May-April, 1957-58 and 1958-59 
precipitation and temperature in NM, 
1940-1959 
prices received by NM farmers, June- 
May, 1957-58 and 1958-59 
receipts from farm marketings, 1925, 
1935, 1945, 1957 
use of Portland cement in NM, 1950- 
1958 
Coal production: 
1958 summary 
Condition of NM Banks (article) 
Construction: 
contracts awarded* 
employment* 
(See also Building Activity. ) 
Consumer credit: 
Footnotes to Consumer Credit (note) 
What's New in Consumer Credit (article) 
Copper: 
1958 summary 
production* 
Credit unions: 
1958 summary 
Crops: 
cash receipts fromn* 
prices* 
(See also Agriculture. ) 
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Deans, Our Two: V. G. Sorrell and W. J. 
Parish (articles) 
Debits, bank* 
Deposits, bank* 
Demand deposits* 
Distribution of Income in NM, Changing, 
1947-1957 (article) 
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Electric power: 

Electric Power Industry in NM 
(article) 

production* 

Supplementary Analysis of Electric 
Utilities in NM (article) 

Economics of the NM Legal Profession 
(article) 

Employment: 
1958 summary 

contract construction* 

finance, insurance, real estate* 

government* 

Government Employment as a Gauge 
of State and Local Services 
(article) 

growth in NM, 1947-1958 (chart) 

manufacturing* 

mining* 

NM, June-May, 1957-58 and 1958-59 
(chart) 

nonagricultural* 

Postwar Trends in Nonagricultural 
Employment: NM, the West, the U.S. 


an 


@ 


21 


40 


No. Page Mo. 
A 
12. 2 
12 
9 15 5 16 
11 20 
1 16 
9 16 
9 15 
7 12 
9 15 
10 24 
; 4 2 8 8 
4 12 
8 8 
6 3 
16 22 
= 2 
8 3 
B 
2 
39 
| 2 
7 
2 
8 7 
‘ 4 
4 
7 12 12 2 
5 16 
6 8 10 2 
2 39 
10 18 
9 2 
= 1 
2 3 2 6 
2 all 
Moo 
3 3 
8 2 
11 20 
2 23 
7 4 
6 8 
6 3 
i 


No. Page 
(article) 11 2 L 
Reclassification of Employment (arti- 
cle) 2 10 Las Cruces: 
services* building permit valuations, 1952- 
trade* 1958 (chart) 5 16 
transportation and utilities* Lawyers: 
Economics of the NM Legal Profession 
(article) 9 2 
Lead: 
F 1958 summary 2 22 
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Our SBA Project (article) 
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1958 summary 2 39 M 
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Some Aspects of Municipal Finance Manufacturing: 
in NM (article) 1 2 1958 summary 2 24 
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Fluorspar: food processing: Our SBA Project 
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Food Price "Spreads" (article) 9 12 Metals mining: 
Food processing: 1958 summary 2 16 
Our SBA Project (article) 11 #17 production* 
Footnotes to Consumer Credit (note) 8 7 (See also specific metals. ) 
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1958 summary 2 16 
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G 1958 summary 2 16 
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Income: 1958 summary 2 28 
1958 summary 2 6 NM Income, Changing Distribution of, 
cash farm* 1947-1957 (article) 12 2 
Changing Distribution of Income in NM, NM municipal tax rates, 1958-59 (chart) 1 16 
1947-1957 (article) 12 2 NM nonfarm construction contracts, 
Index of business activity in NM* May-April, 1957-58 and 1958-59 (chart) 7 #12 
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1948-1958 (table) 2 4 NM precipitation and temperature, 
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1958 summary 
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1958 summary 
Pipelines: 

1958 summary 
Politics, Businessmen and (article) 
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Potash production: * 
1958 summary 
Precipitation and temperature in NM, 
1940-1959 (chart) 
Prices: 
Food Price "Spreads" (article) 
Prices in NM: 
received by farmers* 
Production (See specific products. ) 
Property Evaluations (note) 
Proposal Regarding Farm Surpluses: 
How to End Them (article) 
Prosperity During Recession (article) 
Public utilities (See Utilities. ) 
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Receipts from farm marketings, 1925, 
1935, 1945, 1957 (chart) 
Reclassification of Employment (article) 
Retail sales: 
1958 summary 
The Case of the Missing Figures (article) 
(See also Sales and Trade. ) 
Retail trade: 
employment* 
(See also Sales and Trade. ) 
Review of business conditions 
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(chart) 
Sales: 


amusement and services, 1958 summary 
life insurance* 
1958 summary 
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State taxes, NM, 1957-58 (chart) 
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Tax Collections, 1958 (note) 
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1958 summary 
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Time deposits* 
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1958 summary 
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1958 summary 
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Unemployment* 
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1958 summary 
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1958 summary 
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natural gas production* 
1958 summary 
Supplemental Analysis of the Electric 
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Wholesale sales (See Sales and Trade. ) 


Zinc: 
1958 summary 
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INCOME DISTRIBUTION 


(Continued from Page 4) 


stores, and automobile dealers, which theoreti- 
cally should have shown greater gains than did 
that of personal income, showed instead con- 
siderably smaller gains. On the other hand, 
sales of electricity to residential consumers and 
sales of service establishments, which would 
have been expected to record smaller gains than 
those in personal income, showed considerably 
greater gains. 


It is worth while noting that those indicators 
shown in Table VI which do not bear out the hypo- 
thetical expectations are all sales figures. For 
several reasons, such figures may not afford 
accurate measurements of the changes in the 
expenditures made by New Mexico income re- 
ceivers. In the first place, it should be noted 
that sales of New Mexico establishments do not 
necessarily represent sales to (expenditures 
made by) New Mexicans. New Mexico business- 
men sell to many persons who do not receive in- 
comes in New Mexico, justas New Mexicans may 
spend a considerable volume oftheir income out- 
side this state. Hence, changes in sales volume 
of New Mexico's income retailers may not accu- 
rately indicate changes in the spending pattern of 
New Mexico's income receivers. 


TABLE V 


COMPARISON OF TAXES, SAVINGS, AND EXPENDITURES* 
HYPOTHETICAL AND ACTUAL DISTRIBUTION OF INCOME 
New Mexico, 1957 
(dollar figures in thousands) 


If 1957 Income As 1957 Income Actual as 
Distributed Was Actually Per Cent of 
as in 1947 Distributed Hypothetical 
Total Personal Income $1,433, 000 $1, 433, 000 100 
less: taxes(1 118, 767 143, 530 121 
Net Disposable Income $1,314, 233 $1, 280,470 97 
less: savings’ 95,609 142,614 149 
Available for Current Consumption $1,218,624 $1, 146, 856 94 
which is spent for: 
*Food, Beverages, Tobacco 421,213 372,904 88 
*Housing 155, 741 135, 855 87 
*Fuel, Light, Refrigeration 57,542 47,931 83 
Household Operation 58, 796 60,025 102 
Furnishings, Equipment 78,046 79, 397 102 
Clothing 131, 152 133,495 102 
Transportation 140,741 146,658 104 
*Medical Care 64,311 58,018 90 
*Personal Care 28,045 25,490 90 
Recreation, Reading, Ecucation 64,660 68, 803 106 
Miscellaneous 18,377 18,279 100 


(1) Calculated as explained in footnote 1, Table IV. 
(2) See Table IV. 
(3) Amounts for each type of diture are of the amounts spent by the five 
income groups calculated by. applying to the respective amounts available for current 
Pp the pe ges shown in Table III. 
*Expenditures as pavceibnas of income tend to fall as ingome rises. 


TABLE VI 


SELECTED MEASURES OF CHANGE 
New Mexico, 1947 - 57 
(in millions except as indicated) 


Per Cent 
1947 1957 

Total personal income $575.0 $1, 433.0 149 
Disposable income (income after taxes) 524.7 1,289.5 146 
Hypothetical savings 49.2 142.6 190 
Bank deposits, time 40.4 112.6 179 
Life insurance sales 41.6 227.2 446 
Value « of residential building permits 21.9 64.7 195 

es for current consumption 475.5 1,146.9 141 
Sales of retail stores 542.2 1,227.0 126 
Sales of furniture and appliance stores 27.6 50.6 83 
Sales of apparel stores 20.4 37.9 86 
Sales of amusement places 9.7 15.8 63 
Sales of services 42.8 133.5 212 
Sales of automotive dealers 152.6 324.5 113 
Sales of food stores 100.1 205.6 105 
Sales of electric energy to domestic consumers (kwh) 180.2 597.8 232 


Sources: Income and hypothetical savings and expenditures for current consumption from 
Tables IV and V. Other items from records d fi m sources by 
the UNM Bureau of Business Research. 


It should also be noted that changes in sales of 
particular types of stores do not necessarily indi- 
cate the magnitude of changes in sales of particu- 
lar kinds of merchandise. For example, most 
clothing and appliances are sold by department 
stores and othertypes of establishments not des- 
ignated as clothing or appliance stores. There- 
fore, it is conceivable that sales of these kinds 
of merchandise may have increased substantially, 
even though the sales of appliance stores and ap- 
parel stores have not grown in the same propor- 
tion. 


The Nature of the Available Evidence 

~ It must be pointed out also that our findings, if 
they can be called such, are seriously conditioned 
by a number of other difficulties. The basic a- 
vailable evidence about distribution of income is 
that contained in the reports of federal income 
tax returns. These reports, of course, show the 
distribution of income among tax reporting units, 
which may correspond only roughly to the units in 
which we are interested, namely, spending units. 
Some spending units (families) may not have 
enough income to make it necessary for them to 
file a federal income tax return. On the other 
hand, some may include several persons who file 
separate returns and, therefore, constitute sev- 
eral reporting units. Despite the fact that we 
know that spending units are not entirely com- 
parable with reporting units, we arrived at our 
hypothetical pattern of total expenditures by as- 
suming that the distribution of income among 
spending units corresponds approximately to the 
distribution of income among income tax report- 
ing units. 


Business Activity in 


New Mexico 


Per Cent Change INDEX 
October 1959 from October 1959 
: October Year Earlier Sept. Oct. (Average Month 
1959 October 1958 1959 1958 1947-49 = 100) 
Index of Business Activity (1947-49 = 100) 290.4 280.1 - O01 + 3.7 290.4 
Sales data: Not available. See March issue of NEW MEXICO BUSINESS 
*Life Insurance Sales (1, 000s) $ 23,732 $ 21,309 + 3.6 + 11,4 676.6 
*Bank Debits, 36 banks (1, 000s) 530, 241 491,728 + 23.98 + 3.4 326. 32 
Bank Loans and Discounts, 36 banks (1, 000s) 46,094 46,899 - 2.9 = i 269. 4 
Demand Deposits, 36 banks (1, 000s) 352, 492 342, 282 + 3.7 + 3.0 186. 0? 
Time Deposits, 36 banks (1, 000s) 126,741 113,637 +454 + 11.5 354. 09 
Business Failure Liabilities (1, 000s)> 58 19 +100.0 +206.7 200.9 
Wage Workers in Nonagricultural Establishments 230,200 224, 800 - 0.6 * 3.4 174.7 
in Mining 19, 000 18, 100 0.5 + 5.0 152.4 
in Contract Construction 18, 500 22,600 - 6.6 - 18.1 146.4 
*in Manufacturing 17,100 16, 200 - 3.9 + 5.6 185.2 
in Transportation and Utilities 21,200 20, 300 + 0.5 + 4.4 139.5 
in Trade 49,100 46,800 - 0.4 * 48 169.3 
in Finance, Insurance, and Real Estate 8, 700 8, 300 - 1.1 + 4.8 300.0 
in Services and Miscellaneous 35, 300 32,200 - 28 * $4 162.2 
in Government 61, 300 60, 300 + 18 * af 214.8 
Number of Insured Unemployed 3,870 3, 408 + €.9 + 13.6 -- 
Rate of Unemployment (per cent of labor force) 2.27 1.97 + 9.6 + 10.2 139.6 
Construction Contracts Awarded (1, 000s) $ 20,370 $ 39,030 + 36.0 - 47.8 -- 
Residential 8,679 27,130 - 17.3 - 68.0 -- 
Nonresidential 9, 060 4,374 +190.8 +107.1 -- 
Heavy Engineering 2,631 7,526 + 91.9 - 65.0 -- 
*Petroleum Production (1, 000s of bbls) 8,828 8,545 + 4.3 + 3.3 232.7 
Natural Gas Production (millions of cu ft) 60, 495 54, 865 + 0.7 + 10.3 376.1 
*Electric Power Production (1, 000s of kwhs) 265, 425 235, 207 - 4.8 + 12.8 300.8 
*Index of Total Metallics Production (1947-49 = 100) 14.2 22.2 + 26.2 - 36.0 14.2 
Mine Production - Copper (1, 000s of lbs) 200 3,960 - '2.0 - 94.9 1.9 
Mine Production - Lead (1, 000s of lbs) 320 na + 66.7 na 30.8 
Mine Production - Zinc (1, 000s of lbs) 2,000 na + 25.9 na 31.3 
*Mine Production - Potash (1, 000s of tons) 1,171 1,150 * 8.1 + 1.9 292.5 
Index of All Farm Prices (1947-49 = 100) 106.2 110.7 - 0.7 - 4.1 106.2 
Index of Livestock Prices 113.4 120.1 - 0.6 - 5.6 113.4 
Index of Crop Prices 95.6 95.2 - 1.2 + 0.4 95.6 
Receipts from All Farm Marketings (1, 000s) $ 60, 566 $ 67,056 - 14.5 - 7 134.7 
Livestock and Products 49,807 57,479 >» £7 - 13.3 154.7 
Crops 10, 759 9,577 - 46.5 + 12.3 84.1 
Per Cent Change INDEX 
November 1959 from November 1959 
November Year Earlier Oct. Nov. (Average Month 
1959 November 1958 1959 1958 1947-49 = 100) 
Bank Debits, 35 banks (1, 000s) $515, 287 $458, 469 - 2.5 + 12.4 318.12 
Bank Loans and Discounts, 35 banks (1, 000s) 51, 383 45,572 + 11.9 + 12.8 301.5% 
Demand Deposits, 35 banks (1, 000s) 363, 689 358,014 +. 3.9 * i6 193, 34 
Time Deposits, 35 banks (1, 000s) 126, 879 111,715 + 2.7 + 13.6 363.69 
Wage Workers in Nonagricultural Establishments 230, 700 227, 400 0.0 + 2.5 175.1 
Number of Insured Unemployed 4, 862 3,279 + 25.6 + 48.3 -- 
Rate of Unemployment (per cent of labor force) 2.63 1.82 + 21.2 + 44.5 169.2 
*Building Permits, total 17 cities (1, 000s) $ 6,422 $ 7,160 - 20.2 - 10.3 243,52 
Residential 4,118 5, 731 - 19.1 - 28.1 252.3% 
Nonresidential 1,593 742 - 30.0 +114.7 227.92 
Other 711 687 + 4.5 + 3.5 232.08 
Index of All Farm Prices (1947-49 = 100) 102.4 106.9 - 3.6 - 4.2 102.4 
Index of Livestock Prices 108.7 115.8 - 4.1 - 6.1 108.7 
Index of Crop Prices 94.4 92.5 - £2 + 2 94.4 


*Indexes for these items are used to compute the Index of Business Activity. 


Although the number of reporting units changes, the indexes for these items are comparable with indexes for preceding months. 


>The figures in this series are based on the average of three months' data. 


na - not available 
Sources: 
Retail Sales Data: N. M. Bureau of Revenue 
Potash Production: N. M. Bureau of Revenue 
Petroleum and Natural Gas Production: N. M. Oil Conservation 
Commission 
Life Insurance Sales (New Ordinary): Life Insurance Agency 


Wage Workers and U! 1 


N. M. Empl 
Commission and U. S. 


ry yyment Security 
Department of Labor 
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Electric Power Production: Federal Power. Commission 


Metallics Production: U. S. Bureau of Mines 

Farm Prices and Marketings: 
Service 

Bank Data (all series) and Building Permits: 
Bureau of Business Research 


Business Failure Liabilities: Dun & Bradstreet, Inc. 


Construction Contracts: F. W. Dodge Corporation 


U. S. Agricultural Marketing 


INCOME DISTRIBUTION 


(Continued from Page 9) 


Another difficulty is that of obtaining accurate 
estimates of total personal income. The esti- 
mates of the Bureau of Business Research ap- 
proximate very closely, but do not agree pre- 
cisely with, those of the U. S. Department of 
Commerce, and both estimates are based upon 
incomplete data. Moreover, since we are inter- 
ested in measuring the impact upon business ac- 
tivity, we must determine not only the total per- 
sonal income but also the amount of that income 
available for consumption expenditures. This 
determination necessitates making estimates both 
of taxes and of savings. While it is possible to 
make fairly accurate estimatesof taxes, we know 
very little about the patterns of savings of indi- 
viduals, either as a whole or by income groups. 
In order to make estimates of the volume of sav- 
ings of the various groups, we must depend upon 
a few inconclusive studies made at the national 
level for limited samples of consumers. With 
respect to differences in the spending patterns of 
different income groups we are also dependent 
upon national studies only, which may not be en- 
tirely applicable to New Mexico families. 


When we come to the matter of matching the 
amounts of income available for current con- 
sumption with the actual expenditures made, we 
encounter an additional difficulty. The principal 
evidence we have ofexpenditures is the volume of 


Monthly Summary 


in the face of declining construction, the strike 
in the copper mines, and the effects of the steel 
strike. This conclusion is borne out by the 20- 
per cent increase over a year earlier in gross 
receipts reported by retailers for October. 


Indeed, the effects of the steel strike upon New 
Mexico's economy have been almost imperceptible 
in the measures of business activity available to 
this Bureau, although it must be recognized that 
the downturn in construction activity could be as 
much the result of steel shortages as it is of the 
much-touted shortage of mortgage money. 


Despite the strike in the copper mines, the 
production of mineral commodities has been a 
strong sustaining force in the State. Mine pro- 
duction of zinc and lead have both shown some 


retail sales. Yet it must be emphatically re- 
iterated that retail sales made in New Mexico 
may notbe the result of purchases by New Mexico 
income receivers. It is also necessary to re- 
cognize that the records of retail sales volume 
may not be accurate. Possibly the greatest dif- 
ficulty arising from attempts to match amounts 
available for consumption with data on retail 
sales is the fact that there is a latent assumption 
that all money available for consumption is ac- 
tually spent. 


CONCLUSION 


The evidence presentedin Table VI shows fair- 
ly conclusively that not all facets of New Mexico's 
economy have been equally affected by the tre- 
mendous increase in personal income occurring 
since 1947. Clearly, expenditure patterns have 
changed substantially. With our present limited 
knowledge we can only guess whether this change 
has resulted from the demonstrated shift in dis- 
tribution of income or from evolving patterns of 
consumer behavior or both. 


What is clearly indicated is this: our present 
state of empirical economic knowledge is entirely 
inadequate to enable us to plan intelligently for 
future business even when we are aware of chang- 
ing trends in the personal income of our custom- 
ers. 


(Continued from Page 1) 


recovery from their first-quarter doldrums. Po- 
tash production has been maintained at levels well 
above those of 1958, despite the overhanging 
threat of Canadian competition. Output of crude 
oil has set new records in 1959, and in it October 
reached its all-time high. Although natural gas 
production has dropped below its record level, 
average monthly production has exceeded that of 
any previous year. 


Largely as the result of the strike in the copper 
mines, but partly because of the decline in con- 
struction, insured unemployment rose sharply in 
October, much more than is typical of the usual 
seasonal pattern. Reduced activity and employ- 
ment inconstruction and mining reduced personal 
income receipts in October by some $6 million, 
according to Business Week estimates. 


== 
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The 1959 Story 


Following a policy begun in 1959, 
the February,1960, issue of 
New Mexico Business 
will appear in two sections. 
Section One will present the usual 
monthly statistics and general article 


Section Two will review 
New Mexico’s economy 


throughout 1959. 


Orders can now be placed 


for reprints of Section Two 


at $1 a copy. 
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